
44 

7 CFR Ch. X (1–1–07 Edition) § 1000.70 

prices described in § 1000.50 is not avail-
able, the market administrator shall 
use a price or pricing constituent de-
termined by the Deputy Administrator, 
Dairy Programs, Agricultural Mar-
keting Service, to be equivalent to the 
price or pricing constituent that is re-
quired. 

Subpart H—Payments for Milk 
§ 1000.70 Producer-settlement fund. 

The market administrator shall es-
tablish and maintain a separate fund 
known as the producer-settlement fund 
into which the market administrator 
shall deposit all payments made by 
handlers pursuant to §§ llll.71, 
llll.76, and llll.77 of each Fed-
eral milk order and out of which the 
market administrator shall make all 
payments pursuant to §§ llll.72 and 
llll.77 of each Federal milk order. 
Payments due any handler shall be off-
set by any payments due from that 
handler. 

§ 1000.76 Payments by a handler oper-
ating a partially regulated distrib-
uting plant. 

On or before the 25th day after the 
end of the month (except as provided in 
§ 1000.90), the operator of a partially 
regulated distributing plant, other 
than a plant that is subject to 
marketwide pooling of producer re-
turns under a State government’s milk 
classification and pricing program, 
shall pay to the market administrator 
for the producer-settlement fund the 
amount computed pursuant to para-
graph (a) of this section or, if the han-
dler submits the information specified 
in §§ llll.30(b) and llll.31(b) of 
the order, the handler may elect to pay 
the amount computed pursuant to 
paragraph (b) of this section. A par-
tially regulated distributing plant that 
is subject to marketwide pooling of 
producer returns under a State govern-
ment’s milk classification and pricing 
program shall pay the amount com-
puted pursuant to paragraph (c) of this 
section. 

(a) The payment under this para-
graph shall be an amount resulting 
from the following computations: 

(1) From the plant’s route disposition 
in the marketing area: 

(i) Subtract receipts of fluid milk 
products classified as Class I milk from 
pool plants, plants fully regulated 
under other Federal orders, and han-
dlers described in § 1000.9(c) and § 1135.11 
of this chapter, except those receipts 
subtracted under a similar provision of 
another Federal milk order; 

(ii) Subtract receipts of fluid milk 
products from another nonpool plant 
that is not a plant fully regulated 
under another Federal order to the ex-
tent that an equivalent amount of fluid 
milk products disposed of to the 
nonpool plant by handlers fully regu-
lated under any Federal order is classi-
fied and priced as Class I milk and is 
not used as an offset for any payment 
obligation under any order; and 

(iii) Subtract the pounds of reconsti-
tuted milk made from nonfluid milk 
products which are disposed of as route 
disposition in the marketing area; 

(2) For orders with multiple compo-
nent pricing, compute a Class I dif-
ferential price by subtracting Class III 
price from the current month’s Class I 
price. Multiply the pounds remaining 
after the computation in paragraph 
(a)(1)(iii) of this section by the amount 
by which the Class I differential price 
exceeds the producer price differential, 
both prices to be applicable at the loca-
tion of the partially regulated distrib-
uting plant except that neither the ad-
justed Class I differential price nor the 
adjusted producer price differential 
shall be less than zero; 

(3) For orders with skim milk and 
butterfat pricing, multiply the remain-
ing pounds by the amount by which the 
Class I price exceeds the uniform price, 
both prices to be applicable at the loca-
tion of the partially regulated distrib-
uting plant except that neither the ad-
justed Class I price nor the adjusted 
uniform price differential shall be less 
than the lowest announced class price; 
and 

(4) Unless the payment option de-
scribed in paragraph (d) is selected, add 
the amount obtained from multiplying 
the pounds of labeled reconstituted 
milk included in paragraph (a)(1)(iii) of 
this section by any positive difference 
between the Class I price applicable at 
the location of the partially regulated 
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